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CORRESPONDENCB 



KELATIVB TO 



THE ACTUAL VALUE OF THE OPIUM 



DBUYERED UP TO THE 



CHINESE AUTHORITIES IN 1839. 



No. L 
Mr. Trecelyan to Viscount Cktnning. 



(Extract.) December 18, 1841. 

MY Lords request you will state to Lord Aberdeen, that they consider it 
to be of importance that specific instructions should be transmitted to Sir 
Henry Pottin*?fer, (by the next maiU) to make every necessary enc|uiry at the 
earliest practicable jHiriod, with a view to ascert^n what was the actual value 
which each description of opium confiscated by tlie Cliinese Authorities in the 
montlis of March and April, 1839, bore in the market at the time when that 
confiscation took place, and to report the result, together witli any observa- 
iions he may have to make on the subject. 

My Lords at the same time direct me to suggest that it may be proper 
tliat Sir Henry Pottinger's attention sliould be called to the trial whicli took 
place last year before the Supreme Court at Calcutta, in tlie case of " Ramsa- 
buck Mullick v. de Souza, and others,*' in which one of the points litigsitcd 
w«is tlic proper amount of comixjnsation to be made to the plaintiff for a por- 
tion of the confiscated opium which tlie defendants had contracted to sell im- 
mediately en its arrival in China, ;md to remit the }»n)C(jeds of such sale to 
Calcutta, whatever might be the amount, in specie or Government bills. 



Inclosurc in No. L 
SUPREME COURT, CALCUTTA. 

Ramsabuck Mullick versus de Souza and others, 

March 17, 1S10. 

THE plaint, in assumpsit, in this action, set forth that certain opium 
of the plaintiff, value 80,000 Company's rupees, was to be consigned to 
Messrs. Gemmell and Co., tlie agents of the defendants, in China, to be there 
sold, and the proceeds remitted to tlie plaintiff, in Syccc dollars or GovernnuMit 
bills ; and that the defendants, in consideration of the 2^ per cent, commission, 
to be paid out of the proceeds, guaranteed the safe returns of tlie proceeds ; 
that the opium arrived in China, and was received by Gemmell and Co., who 
disposed of it to one Charles Elliot, and that no returns of the proceeds had 
been made in Sycee dollars or bills, but certain scrip had been remitted to the 
plaintiff, which lie refused to accept. 

April 3. 

The Court were of opinion, that tliere must be a verdict for the plaintiff 
upon all the issues, and for the present they would take the estimate of da- 
mages according to the price proved to have been given for tlie opium, a** 
being the most certain and definite criterion. The question of amount of 
^damages was the most difficult question in the case. The defendant might 
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move for a nonsuit, or a verdict upon the points of law raised, if advised, or 
else to reduce the damagres to a bmaller sum. 
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June 22. 
This was " the ophuu case,*^ tried last sittings, in wliich a verdict was 
found with damages 52,975 Company's rupees. A rule nisi, in the alterna- 
tive, eitlier for u new trial, or to reduce the damages, was now moved for by 
Mr. Leith. 

Mr. Leith, — Then as to the amount of damages, I submit that we are 
entitled to have tlie verdict reduced, if not to a nominal sum, to an amoimt 
nuich less thim the verdict as it now stands. The measure of damages at the 
trial wiks calculated according to the price paid for the opium in Calcutta. 
This estimate is obviously inapplicable. The question is, what sum would 
have Ixx^n rcceivetl by the plaintiff had the contract been duly performed. 
The cases of Startup r. Cortazzi, 2 Cromp. and Roscoe*s Rei)ort$ ; Brandt r. 
Bowlby, 2 Barn, and Adol.; Boorman r. Nash, 9 Barn, and Cres.; and other 
authorities, s!iow tlrat tlie measure of danvajres must be regulated by the price 
obtainable for the goods at the place and time where and when the contract 
was to have been piud for the opimn by the plauitiils in Calcutta, has notliing 
whatever to do with the c^uestion. 

The Court granted a rule to reduce the damages. 

July 6. 

The Adv*^cate-General and Mr. Clarke showed cause ag-^nst a rule nia, 
obtained by Mr. Leith for the reduction of dama«^es. Tlie criterion taken at 
the trial, was tlie original cost of the opium in Calcutta. This was tlie pro- 
per criterion : — nay, the Co\irt might reasonably liave given higher dsimages, 
by adtling the interest of the moueVy and the shipping charges. It was con- 
tended on the other side that tlie ver^ct onght to be reduced to nominal 
danrages, because no distinct evidence had been given of the price of opium 
obtainable in China at the time when the contract ought to have been per* 
formed. The conse(juence of this woidd be, that the part}* guilty of a breach 
of contract, would be a gainer by his wTongful act. He still hud the *' scrip '^ 
in his possession ; and lie m^ht sell this for some price, at all events, nay, 
even ultimately obtain the whole prime cost of the opium. No fixed rule for 
measuring damages for breach of contract could be laid down. Each case 
must be ruled by its own peculiar circumstances. 

Mr. Leith fwiih whom wiis Mr. Morton) in support of the nde. — Tlie 
contract in this case was this: — ^* We hereby giianuitee safe returns of con- 
signment," and tliat tlie opium should be sold inimediately on arrival at 
Lintin. The broach of the contn\ct, for which the action was brought, was 
for not sc*lling immediately on arrival, and remitting proceeds of such sale, 
whatever miglit be tlie amomit, in specie or Government bills, llien tlio 
question was supposing that tlie contnict had been strictly performed, and 
the agent at Lintin had sold inimediately on arrival, what price could liave 
been then obtained for the opium, for it is the safe return of this only that is 
guaranteed, and not what the opium, when sold, would realize, at the cost price. 

Tlie learned counsel then recited the before-mentioned cases, to show that 
the rule in assessing damages, in analogous cases, was, that the criterion for 
measuring the damages for breach of contract is the price which the goods 
would have fetched at the time when the contract was broken. By reference 
to the evidence of Dwarkanauth Tagore, it w^ould be found that prices were 
merely nominal when this opium arrived at Lintin. Therefore, the verdict 
ought to be for nominal damages only. But if the Court thought that there 
was sufficient evidence to show that some salef were effected at Lintin, which 
he, the learned counsel, was willing to admit, but at a considerable loss to the 
shipper, as sworn to by Dwarkanauth Tagore, then it is quite clear, by giving 
plaintiff tlie amount originally paid for the opium in Calcutta, the Court 
would be making the guarantee a contract of insurance against loss in the 
speculation, instead of a guarantee that the proceeds of sale, whatever that 
might be, should be remitted, which it only amounted to, and giving the 
amount of purchase money to the plaintiff would be putting him in a better 
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position than if the contract had been performed, and in a better position 
than the other shippers of opium purchased at the January sale, who, accord- 
ing to the evidence on the trial, had not been able to realize the invoice prices. 
The only evidence which the phuntiff had given of the price— and it was on 
him to prove diadnctly the value at the time of the breach— was, that when 
the bad news came from China, about June, opium fell here to about 200 
rupees, showing the fall in China to be great ; and tliat the opiiun scrip had 
been then sold in Cliina for from 309 to 400 rupees per chest. This was the 
whole of the evidence of the market price of the drug which the plaintiff had 
produced. He, therefore, submitted that the verdict ought to be reduced 
either to nominal damages, or to 200 rupees per chest; tlie price m June, 
from whkh the price in Lintm, might be presumed, or from 300 to 400 
rupees per chest, which was the market value of the scrip wliich was received 
by the agent in China from Captain Elliot, and wliich defendant had offered 
to give the plaintiff on account of the proceeds of the consignment. 

Chief Justice Ryan. At the time of the trial we said we thought the 
question of damages one of difficulty. The rule is correctly stated by defend- 
ants' counsel on the cases cited. It is of course on the plauitiff to prove his 
case and the damages. The contract was not fidfilled, the opium liaving been 
given up to Captain Elliot, who gave the scrip. The question is, what would 
the plaintiff have obtained if the contract had been pertbrmed ? This was for 
liim to have proved, and the evidence was not at all satisfactory. A witness 
stated that 300 chests had been sold to make up the deficiency in the quantity 
required ; this . as no criterion of the market price, having been purchased 
for a i>articular reason. Dwarkanauth Tagore proves that seme sales took 
place at LinUn, and therefore nommal damages cannot be given, but evidence 
is given by him that, on news arriving from China, opium went down here to 
200 rupees, and that the scrip sold from 300 to 400 rupees. This -s the evi- 
dence afforded us. We have ^ven the original price of the opium before 
guarantee entered into. Certainly this was not correct, as the defendants 
were not insurers of the opium but the proceeds. We cannot give nominal 
damages, and we think the fau-est way is to take the highest rate given for 
scrip, 400 rupees. Then there is the question whether we ought to allow a 
set-off of freight and commission. As interest would be chai^eable on tlie 
400 rupee? from the time when it ought to have arrived liere in due course, 
and, as we lo not give the interest, we shall not give the defendants' freight 
and commission, but set off the one against the other. 

Damages reduced from 865 rupees to 400 rupees per cliest. Each party 
to pay his own costs. 

Thh will reduce the whole damages to about 27,000 rupees. 



No. 2. 
Mr. Trevelyan to the Secretary of the Board of Control. 

(Extract.) December 18, 1841. 

I AM directed to state, that it is the wish of my Lords tliat the Supreme 
Government of India should be instructed to cause a full and searching 
inquiry to be instituted, at the earliest practicable period, into the actual value 
which each description of opium confiscated by tlie Chinese autlioritics in the 
months of Marcli and April, 1839, bore in the market at the time when that 
confiscation took place; and tliat the result of this inquiry, with copies of the 
evidence and other documents connected with the subject, should be commu- 
nicated to my Lords, together with any remarks which the Governor-General 
in Council may think proper to make in eludication of the subject. 

Their Lordships suggest that, as bearing upon this inquiry, the attention 
of the Governor-General should be dr&wn to the trial before the Supreme 
Court at Calcutta, bi the case of ^^Ramsabuck MuUick v. De Souza and 
others," one of the principal points of which turned upon the value of a por- 
tion of the confiscated opium which the defendants had engaged to sell imme- 
diately on its arrival at Canton, the proceeds to be remitted to Calcutta. 
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Np. 3. 
Vi^ov^ni CtffiningtoM^^ Trevelyqn* 

.Sir,^ Foreign Office^ December 24, 1841. 

WITH refercince to your letter of the 18th instant, statrng that it is 
desirable t;hat inifbtmatioh should be obtained with respect to^ value which 
each description^ of opium ^confiscated by the Chinese authorities in the months 
of lifarch s^ April, 1839, bore in the market in China at die dine when the 
confiscation took place, I am directed by the Earl of Aberdeen to* transmit to 
you, for the information of the Lords Commis^oners of Her Majesty^s. Trea- 
$ury^ a 'copy of an instruction which his Lordsliip has addressed to Her 
if ajesty's Plenipotent&ry in China upon this subject. 

I am, &c., 

(Signed) CANNING. 



Inclosure in No. 3. 
The Earl of Aberdeen to Sir Henry Pottinger. 

Sir, Foreign Office^ December 22, 1841. 

I HAVE to acquaint you that the Lords of the Treasury have stated to 
me, that it is desirable that you should make exers inquiry at the earliest^prac- 
ticable period, with a view to ascertain what was the value which each des- 
cription of opium confiscated by the Chinese authorities in the montlis of 
March and April, 1839, bore iu the market in China at the time when the- 
confiscation took place. 

I have accordingly to instruct you to make these inquiries without delay,, 
and report to me the result thereof, together with any observations which you 
may have to ofT^r on the subject. 

1 have at the same time to call your attention to the inclosed report of a 
trial which took place in 1840, before the Supreme Court at Calcutta, in the 
case of Ramsabuck Mullick v. de Souza and others, by which 'it appears that 
one of tlie points litigated, was the proper amount of compensation to be made 
to the plaintiff for a portion of the confiscated opium which the defendants^ 
had contracted to sell immediately on its arrival in China, and to remit the 
proceeds of such sale to Calcutta, whatever might be the amount, in specie or 
in Government bills. 

I am, &c., 
(Signed) ABERDEEN. 

P.S. It might further the objects of Her Majesty's Treasury if, in 
addition to the information which 1 have now instructed you to furnish, you 
could also transmit to this office a statement of the market value of opium 
during the months of January and February, and May and June, 1839. 



No. 4. 

Mr* Trevelyan to Viscount Canning, 

My Lord, January 14, 1842^ 

WITH reference to my letter of the 18th ultimo, proposing, by desire of 
the Lords of tiic Treasury, that Her Majesty's Plenipotentiary in China should 
be instructed to report on the value of the opium confiscated by the Chinese 
autliorities in 1839, I liavc received the commands of their Lordships to 
request that your Lordship will suggest, for the consideration of Lord Aber- 
deen, tlie propriety of calling upon Captain Elliot for his opinion on tlie 
same point, and for any information bearing upon it, whicli his intimate*' 
a'cfiuaintancc with the whole transaction may enable him to afford. 



No. 5. 

)i^count Cannmj'lto'Sir Qewge Clerk. 

, Siri; Foreign Oj^ce, January 26, 1842. 

IN rq)ly to your letter of the 14th iustant^ I am clirected V, the E*4rl of, 
Aberdeen to traBsmit to you, for the information of the Loirds dommissioners 
of Her Majesty's Treasury, a copy of a letter from Captain Elliot, containing 
some observations as to me value of the opium surrendered to the Chinese 
authorities in the year 1839* 

I am, &c., 
(Signed) CANNING. 



. Indosure iuIfo^Oj^ , . .. 

Captain Elliot to the Earl of Aberdeen. 



My Lord, 53, Cadogan Place, January 19, 1842. 

IN reply to your Lordship's letter of the 15th instant, I have the 
honour to sUite, that between the ei'.d of November, 1838, and the 27th 
of March, 1839, the date that the 20,283 chests of opium were handed over 
to my order for delivery to the Chinese Government, the traffic had been 
almost totally suspended,* owing to the steady severity of the Court against tlie 
consumers in all parts of the empire. 

During the whole of that interval prices were chiefly quoted as nominal. 
The nearest time to the delivery that I find any reference to them is in the 
" Canton Register Price-Current" of the 5th of March, 1839 [a few days 
before Commissioner Lin^s arrival], when it appeared that there had been 
offers to sell, but no bidders, at the following rates : — 

Patna - - 300 dollars per chest. 

Benares - - 280 dollars jHjr chest. 
Malwa - - 250 dollars per chest. 

I believe there were no arrivals from Bengal and Bombay between that 
time and the 27th of March ; sc that this scale may furnish fair means of 
judging of the relation which the resi>ective descriptions of opium bore to each 
other at that period; in other words, commercially considered, the several kinds 
of opium would probably have risen or fallen in about that ratio. 

In a case decided in the Supreme Court of Calcutta, on tlie 6th of July, 
1840, Ramsabuck Mullick r. De Souza and others, liis agents in Cliina [the 
defendants guaranteeing proceeds of certain opium sent to tliem in Chma, 
and remitting my receipts in discharge of their engagement], the Court found 
for the plaintiff, and assessed the damages at 400 nipees per client, upon the 
ex})ress ground of value in the market, wlion and where the contract was held 
to be broken by delivery of the opium to me, in consideration of my receipts, 
i. c, in China, on the 27th of March, 1839; and this assessment was made, 
because tliat price was the best which had been procured for my receipts up 
to that time. 

Tlie reason for rating the assessment upon this principle seems to have 
been to supply the deficiency of evidence of market price in China, on the 
27t1i of March, 1839 ; and certainly failing a market price there on the 27tli 
of March, 1839, the price which persons were willing to give for the receipts 
I liad granted for the opium handed to me on that day, was the nearest 
approximation to the value it might be supposed to have in China at that 
date, which the Court could reach. It was worth nothing, or it was wortli 
that. 

But I would wish to observe hcjre, that persons giving the price would 
naturally give less than Uiey thought the receipts would realize, and therefore, 
in my opinion, the judgment furnishes no more than a minimum point m tlie 
rule to regulate compensation. 
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It is not to be denied that the drug <Ud depreciate very considerably 
indeed between the 5th of Miirch, 1839^ and the 27th of the same mortV. 
In that interval Commissioner Lin had arrived, published his first violent pro- 
clamation, laid a close embargo upon the whole trade of the port, confined 
the foreign community in Canton, and insisted upon the delivery into his 
hands of one of the chief British merchants. 

Weighing all these circumstances, and their necessary effect upou the 
opium market, with all the attention in my power, it has appeared to me that 
the least price mentioned in the scale of the 5th of March (250 dollars) as not 
IHTOcurable for the least rated description of opium» would certainly constitut:> 
a most liberal maximum point for the highest description of the opium on the 
27th of Marcht between which point and the CMef Justice's deci^n at Cd-* 
cutta, would be tiie rate of comi)ensation for the highest class. 

I am not aware what price had been obtained for the receipts I had 
granted for Malwa opium, at the date of the decision in Calcutta, but the 
best rate paid for those receipts up to that time (6th of July, 1840)^ woidd, 
by the same rule, constitute the minimum pcHut in determining tk^ value of 
that description of opium, 

Assmning that 400 rupees (or 186 dollars) was the best price paid for the 
receipts for Malwa opium, and as well as the receipts for Bengal opium, the 
compensation for Mai '.a opium "a >uld lie between 20S and 186 dollars. 

TIh^ mean prices of the three descriptions of opium estimated <m these 
principles, would be^ — 

Patna - - 218 Hollars per chest. 

Benares - - 209 dollars j>er chest. 
Malwa - - 199 dollars per chest- 

My position with relation to the subject is so peculiar, that I am exposed to 
suspicion of biJis on every ade. Tlie opium ckumants, without the least 
justice, accuse me of dearing to depredate their rightful claim. I have been 
chained in other quarten:, with equal injustice, of thinking only of those 
opium interests, and therefore I conader it my duty conscientionsly to declare 
the impressions of my mind upon the subject, so far as I can defect them. 

I certainly do admit that 1 have a leaning (and I hope it will be thought 
natural that I should liave) to the side of the best price to which I think the 
opium claimants have any sustmnable title ui)on the most liberal consideration 
of their case. But, upon the other hand, 1 have never been unmindful that it 
could not l>e the purpose of Her Majesty *s Government forcibly to wrest from 
the Chinese Government a lai^er price than there is the least reason to 
believe would liavc btx^n recovered for tliat mass of opium, if it had never 
been taken from the merchants, or if it had been restored to them next day. 

The condition of the opium market at that time was one of cxcesavc 
glut- Tlierc were 20,000 chests on the coast of China, upwards of 20,000 in 
Bengal, nearly 12,000 in Bombay, making a total of upwjutls of 50,000 chests 
ready for the market, and the crop of the current year would soon have had 
to be added to this stock. Tlie annual coJisumption, at its highest mark, had 
never exceeded 24,000 chests, and for the three months jireceding the deliverj-, 
it has already been obsencd, that there had been nearly a total stagnation of 
the traffic. So far as the general opium trade and the Indian revenue w^erc 
concerned. Commissioner Lin's measure was one of great relief, and I have a 
conviction, tliat the actual deliveries on the 27th of March, 1839, will recover 
as good a price for that opium, as they could have done under any other 
circumstances. 

I will not close this letter without taking the libert)' to remark that the 
claimants seem to me to be entitled to interest upon the amount of compensa- 
tion awarded to them, from some period, when it would have been reasonable 
to compute that the whole of that opium would have been realized in due 
course ; and I am strengthened in that view by a carefiil consideration of the 
Chief Justice's decision in Calcutta. 

I have, &c,, 
(Signed) CHARLES ELLIOT. 



No. 6. 
Mr. Bttrmgto Mr. TVevelyan. 

(Extract.) Jhdia Board, AToy 5, 1842. 

I AM directed by the Commissioners for the ASkirs of India to transmit 
to you, for the information of the Lords Commissioners of Her Majesty's 
Treasiuy, a copy of a letter, and of its inelosores, which Lord Fitzgersdd has 
received from the Governor-General of India. 

In these i^ipers their Lordships will find stated the mode in which Lord 
EUenboroogh thinks it would be fmr to calculate the value of the opium seized 
9Zid confiscated by the Cliinese Authorities at Canton. 



Indosure 1 in No. 6. 
Lord Ellcnborougk to Lord Fitzgerald and Vesct, 

My Lord, Fort WUiiam. March 22, 18«. 

I H WE the honour to acknowledge the receipt of your Lordship's 
letter of the 30tli of Decrember, 1841, addressed to the Earl of Aucklaiid^ 
inclo^i^ a copy of a communication from the Lords Comnusaoners of Her 
Majesty^s Treasury, with respect to the pa}-ment of the value of tiie opium 
extorted from Britisli sutjects by tlie Chinese Authorities, and expressdn«: a 
desire to receive an early and separate report of the sum actuxdiy realized 
from the bullion and bills which liave been, or may here:ifter be, remitted to 
Calcutta, as a portion of the contribution pmd by the Cliinese Autliorities for 
the ransom of C-anton. 

These papers have been laid before the Council of the Government of 
India, and a resolution has been drawn up on the subject of them, which I 
have the honour to inclose, and from which your Lordship will find that, in the 
opinion of this Government, the course of proceeding suggested by the Lords 
O>mmis^oners of Her Majesty's Treastir\', in order to ascertain the value of 
the opium extorted by the Ci:incse Authorities, would be attended with diffi- 
culty, delay, and uncertainty as to the correctness of its results ; and that the 
returns of the Government opium sales, and the price^urrent of opium in the 
markets of China and India, as reported in the published commercial accounts 
of Canton, Calcutta, and Bombay, immcliately before the prices of opium 
were affected by', the violent proceeding, of the Imperial Commissioner at 
Canton, will afford a fair and impartial test of the marketable value of the 
dnig at the period referred to ; and that, as a certain value lias been given 
judicially by the Supreme Court of this Presidency to a jxjrtion of the opium 
confiscated by the lm|>erial Commissioner, which does not vary verj- materially 
from the aggregate results deduced trom those sources of information, this 
Government would be much disposed to assume that valuation, <»quivalent to 
40/. per oliest, as fairly a]>plicable to tlie entire (piantity of opium of different 
kinds delivered to the Chinese Authorities. 

Her Majesty's Plenipotentiarj- in China has been informed of the prohi- 
bition against the payment of any money on account r J* the confiscated opium, 
except under the s|x?cial instructions of Her Majesty's Treasur)^ and that all 
money obtained from the Cliinese as compensation for the opium seized, is to 
be remitted to England. 

The separate report called for in the last paragraph of your Lordship's 
letter, of the sum actually realized from the bullion and bills which have been 
remitted to Calcutta, shall be submitted to your Lordship as soon as the actual 
out-turn of the bullion, which was all sent to the Calcutta mint for coinage 
reaches me. Your Lordship will perceive from the resolution of this 
Government, that the estimated amount to be credited on this account, is 
686,223/. 165. 

I have, &c., 
(Signed) ELLENBOROUGH, 
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Inclosure 2 in No. 6. ^ 

Resolution of the Government of India. 

THE Government of India has been informed of the desire of the Lords 
of Her Majesty's Treasury*, that a full and searching inquiry should be made, 
at the earliest practicable period, into the actual value which each description 
of opium confiscateil by the Chinese authorities in the montlis of March and 
April, 1 839, bore in the market, at the time when that confiscation took place; 
and that the result of this imiuiry, with copies of the evidence, and other 
documents connc*cte<l with the subject, should be communicated, with any 
remarks which the Governor-General in Council may thmk proi>er to make in 
elucidation of the subject. ^ , ^ 

To the Governor-General in Council, it app<^rs that a close mvestigration 
to effect the object of the Treasury, ought to be instituted and conducted in 
China, rather tium at Calcutta or Bombay, and that even there it would be 
attendetl with much difficulty and uncertainty. The only evidence which 
coidd l>e procurcil to prove the actual value of the opium confiscateil, would 
be that of intcresttnl i^irtii^s, and from that cause the itivestigation could 
hamlly ha brougl: to a satisfactory close, while great <lelay would uecess;irily 
attend the conduct of it- And k must be admitted to be highly doubtful 
whether even a judicial inquiry into thb subject would Irad to resuhs more to 
bi^ de|wndeil on than the published accounts of tJie current prices of opium in 
China immediately before the seizure and confinement of the merchants at 
Canton, and in India imme<liately before these facts became known there. 

It ap|)ears to the Governor-General ia Council, that the best cntcrion for 
forming a general and iaqKirtial valuation of the confisc^UtHl opium will be 
finuid In the rctunu? of the Government opium s;iles, and in tlie i ublisliwl 
reiKirts of tlie day giving the pric-e current of the drug ; and if, froni a care- 
ful examinaticm and coniparis<m of the quoted prici^ in India and in C^hina, 
immetliately bt fon* the market w;is alFccteil by the violent proceedings of the 
Inqierial Commissioner at Canton, and the returns of the Ciovemment sales, a 
fair avcnigc c;m be drawn of the current vahie of the different kimlsof opium, 
this may an .wer the purposes of Her Maji-sty's Treasury in a manner stiffi- 
cicntly s:itl factory , and it will have the advantage that It may be furnished 
without del; v. 

In the niontli of March, 1839, it will a]>pear from tlie statement in the 
margint, tl at lH*ft>re the seizure and d«'tcntion of Captain Elliot and the mer- 
chants n^siling in Canton, tliere w;is collectetl in the Canton waters a quantity 
of unsolii opium, exccxding 20,000 chests, tliat tlie ]»rir<^ demanded may 1;*^ 
stated at ^oL IHc. Icf. for Pat na, 58/. 17.^. Irf. for Iknares, and 47/. Is. Hd. 
for Malva, but tliat there wrre no purchasers at th(*sc rates, and that tlie 
marketable vain** of tlie stock tlien in hand must be considered as bi»low those 
ratts. At the last public s:de in Calcutta, previous to intelligence Ining 
received of the proceedings of tlie Imperial Commk*?ioner, that is, on the 22nd 
Patna rs.3C:» I 10 April, 18:^9, the price i>aid for Patna opium may, at the current rate of 
Benares 390 8 exchange at that day, be reckonetl at 36/- 11^. 2c/., and that of Benares at 

'^ 18th Mnv.-Priccs 39/. !,<:. " , , .,. 
^^^*^ at Hombnyaro The prices of Malwa opium in the Bombay market m the month of May, 
Jth y. merely nominal. ji^^c) before tlu* news of Captain Elliot's detention reaches! that ]»lace, were 
V ^n LinVTfcw nominally, on an average, 52/. 10.^. per chest, but there apin^ar to hav<^ l>eeu 
hlToi chests for'thc east- hardly any sales, and it will he seen that tliesc nominal prices were consider- 
on h. wanU at 525 rupees, ablv higher than those ipiotcd for Malwa opium at Canton early in tlie month 
**^^^ Son Memoramlum of March, namely, 47/. 1.^. Sd. per chest. In addition to these facts it may 
*^*^'^ iucloscd. hr. statt^d, tliat in the case of Ramsabuck Mullick r. He Souza and Co., decided 
ee M in (he Sii])r(mic Court at Calcutta, the value of a portion of tlic opium conlis- 
closcc ^r^l^.^\ \^ China was fixed at iOO rupees, ecpial, at the exchange of the day, to 
a]x)ut 40/. per chest. The Governor-General in Council would be much dis- 

• Tx'ttcr of the Secretary of U(*t Majesty's Treasury to the Secretary of the Board of Control, 
dated Drreniher 18, 1841, laid before tlir Council of India hy the Governor-General, together with 
the letter in which it was inclosed, from the President of the Board of Control to the address of the 
Earl of Auckland, dated Dccemhcr 30, 1841. 

f I'atna opium was oflFcring at ^280, Benares at ^250, Malwa at $200 per chest, but without 
finding bidders. 



posed to Gpmder tlm a vci^. &far' valtiatioft to4)e given to the whole of the 
opium conBscnted. It is considerably less than the prices demanded in China, 
in March> 1839, hot evto then there were^napmrchacen at Hurnd priceg: and, 
considering the hii^e accumulation of opium at Uie mouth of the Canton Biver» 
the great quantity of the drug ready to foUow ftom india^ and themij^d 
decline in the value of the article in the Calcutta market Groax the I4th of 
Appl to the Sth <^ May^ it may fairly be calculated that thestodLin die 
China market would soon have be^ dejureciated, and that tiie prices quo^ 
aDov(^ coiild not have been realized. It is supposed, that in point of fact, to a 
Jarge number of the speculators in opium«. the loes of that pcurtion of their 
pro^rt)' deUvered to the Imperial Commis^onar was in some measure Gom« 
pensated by the additional vsdue thus given to the opium abeady purchased 
and subsequently imported into Cluna by them. 

The amount of the Canton ransom money remitted to Calcute in specie 
and biUs has been estimated at 686,2331. Ids. ; but the mint returns from 
in'hich the exact amount will be ascertained, have not yet been reodved. 

Tlie Governor-General deems it expedient that a^statement of the above 
facts, and of his o^umons on the subject^ should be transnuUed to the Pre^* 
dent of the Board of Ccmtrc^ 

Resoltedy — ^That tliis statement be placed oa record, to enable Uie Governor- 
General to reply to the letter of December 30, 1841, from the Preadent of 
the So;ird of Control to the Earl of Auckland's addn^. 
Council Chamber, March 22, lS42. 



Inclosure 3 in No. 6, 

Si4aemtnt of tie price ofOMum in 1839, at Calcuiia and Bombay j and ut 
China, gathered from the returns of the sale ofGmemmctd Opimm, 
and from the pmbtished Price Current of that Article, at Calcutta^ 
Bombay^ and Canton, on the dates specified. 



iv£te sale oc the 1 
I of April, IS39.) 
, 1 Ith April . . 
, ISth April .. 
iWic (Compam-*s)| 
c, 22nd April . . j 



By private sale oc the 

4th 
Ditto, 1 1th April 
Ditto, ISth April 
Bv public 

Bjprivale sale, on the \ 

2adofMay.. 
Ditto, 9th 



At per 

Chcait. 



l!%h«L 



XmnA. 



Aret^^ I ExeSnPige:. 



Patia. 

Benircs. 

Patna. 
Patno. 
Benares. 

Patna, 
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040 O t 625 O 



5JiO 
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555 

330 C 
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365 
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G33 2 jat2#.pcr 
• Kupee. 
579 O I — 



595 

555 

365 1 10 

390 S 

365 



315 i 315 j 3!.' 
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57 18 





59 10 





55 10 





36 11 


2 


39 1 





36 10 





31 10 






The account of Ciptain Elliot's detention reached Calcutta on the 13th May- 



By public (Company *s)V Patna. 
sale, 27th May ..). Benares. 



275 j 220 j 235 6 S — 23 10 9 
220 j 190 I 196 5 4 — 19 12 S 
The Exchange between Calcutta and London arc quoted at 1*. lljc?. to 2s, Id* per rupee. 
At Canton, about the 



13th, March, "before 

, the detention of Capt 

EUiotjit is stated that 



Patna was oiTering at ^280 
Benares' „ 250 

Malwa fy 200 



But without 
finding bidders. 



4s, Sid- per dol. 



65 IS 4 
58 17 I 
47 1 8 



Bills on England were quoted 4^. 8|rf. to 4s, Od, per dollar. 



{10 

Price of Opium at pomi^^ extracted from tHe Pftce^iwhr'ff^* 

iftfy 4" " Weliear'tluit^ cliestsTiave l)eenl)o,ugl^t for ^t]ke^^alay i6o^t 
at 550 rapees per chest, isihd the prici) is stated to us at SDOan^ nominaL '*''^| 
Bills on England at 2$. per rupeie. ' ' ' '" 

May 18. " Prices at Bombay are merely nonunal^ the ooXy transact!^ 
bein^ a few chests for the eastward at 525 rupees. 

Bills on England as before. 

ilie news of Captain Elliot's detention reached Bombay on the 2l2nd jdf 
May. 

From the 22nd May to about the middle or June^ it was stated, '^tliat U^ 
price of opium was nominal and nothing whatever doing.'* , 

June 15. " Mai* ^ i was quoted at the nominal price of 300 rupees per 
chest of 140 iK>imds- Excluu^e 2s. jwr rupee. 

(Signed) T. H. MADDOCK, 

Secretary to the Govenuunt oflmdia* 



Inclosure 4 in No. G. 



Report of Case decided in the Supreme Courts Calcutta, on the Zrd of April, 1840. 

MESSRS. De Souza and Co. guaranteed to Ramsabuck Mullick the 
out-turn of 65 chests of opium« con^ied through them to their agent, Messrs. 
Gemmeli and Co., China. The opium was given up by Gemmell and Co. to 
IMr. Eiiiot, the sujHjrintendcnt, wlio granted scrip for it, which scrip 
Hamsabuck refused to accept, and brought an action against De Souza and 
Co. for tlie cost ;miount of the opiiun. 

Verdict with damages, at cost price, was given for the plaintiff, with 
le;ive to move to reduce t\w damages to a lower sum. It was contended for 
the defence, tliat the criterion w;is not what the opimn was got for, but what 
could be got for the opium. 

T]!e damages were ultimately reduced to 26,000 rupees, which is equi- 
valent to 400 rupees per chest. 



No. T. 
Mr. Addington to Mr, Trevelyan, 

Sir, Foreign Office, October 14, 1842. 

I AM directed by the Earl of Aberdeen to transmit to you, for the 
information of the Lords Commissioners of Her Majesty's Treasury, a copy of 
a despatch from Sir Henry Pottinger, relative to the vahie of the opium 
given up by Captain Elliot to the Chinese authorities in the year 1839. 

I am, &c., 
(Signed) H. U. ADDINGTON 



Inclosure in No. 7. 
Sir Henry Pottinger to the Earl of Aberdeen, 

Government House, 
My Lord, Hong Kong, Mag 17, 1842. . 

. YOUR Lordship's despatch of the 22ncl of December, only came to hand 
on the 13th instant. 

I now beg to acquaint your Lordsliip, that the inquiries which I felt it 
my duty to institute, have only tended to satisfy me that it is absolutely 



(Ifl 

impossible.tx) a^^ivp at s^nv <;p]iclusiye or sajtfefactory o^uipu as to, the actual 
value ofme opium which was delivered up by the merchants toCaptam 
.jjgjjip^^ki 1^839, and by Ipm tjriujsfeiTed to the Chinese Gcjvernment^, at the 
iinie of ,$uch deUvp^py and txajigfer, because the stringent measures \vhichlmd 
been adopted not only at Canton, but all albng the pastern coiist, liad ren- 
dered prices, even where they are quoted "nommal/* and the stock ui hand 
supeitibimdaiit. It is stated in the Canton price-currtaits of that ^riod, 
^•some of the holders appear disposed to sell at any price, but there are no 
buyers.-' " There are reports of both Patna and Malwa selling in Macao at 
from .200 to 300 dollars per chest, in small quantities.** " The tmde is entirely 
suspentled, not a chest iJeing saleable here.'* ** From the east coast the accounts 
are nearly as mifavourable/' "There is absolutely nothing: doing, and we, 
flierefore, withdraw our quotations ;'* from which remarks Her Majesty's 
Government v.*ill at once perceive, that information is not to be hoped for, and 
that -any thing that may have been, or shall be, advanced on tlie subject, cim 
only be 'V'asidered ^o be the speculative surmises of individuals. 

I had not before seen the trial wliieh }'Oiur Lordship has been pleased to 
send to me ; but I now take tlie liberty to say, that it apin^ars to me to form a 
very impcnrtuit guide for Hw Majesty's Government in deciding the c|uestion, 
and with that document, and a statement of the prime cost of the drug, wliich 
will doubtless have bee n sen t h ome-bjr the Supreme Government of India, 
before tlieir board, I resi)ectfully think, that the Lords of the Tn^^asurv ^aa 
have no difficulty in pronouncing what will be a fair and proper amount of 
compensation, although it may not, and, in all likehhood, \rill not, tally with 
the expcctaticms of the claimants. 

I have, &c.. 
(Signed) HENRY POTTINGER, 

Chief SuperintmdaiL 



